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Stock exchange in St. Petersburg

workers were serf peasants who worked in the factories frequently at
their landlords' orders so as to be able to pay them obrok (money rents).
The spread of the obrok system on the landlords' estates at the begin-
ning of the 19th century was a concomitant of industrial development.
The tens of thousands of o&ro&-paying peasants who had gone to work
in the factories and mills constituted the bulk of the industrial workers.

Peasant domestic industry developed side by side with the capital-
ist manufactories employing hired workers. At the beginning of the
19th century the centre of capitalist manufacturing which developed
out of peasant domestic industry was the village of Ivanovo. Factors
and distributors supplied yarn to the peasant domestic workshops and
bought, up their cloth, which was finished at the factories. By exploit-
ing their fellow-villagers some of the serf peasants grew rich and were
able to set up manufactories of their own.

But industry could not develop properly under serfdom. Serfdom
hampered the rise of an industrial proletariat and retarded the proletar-
ianization of the village. The o&roft-paying peasants employed in
industry could be recalled to the village by their landlord at will.
The workers had to turn over practically all their earnings to their land-
lords, and were consequently not interested in their work and performed
it badly. Their labour was of conspicuously low productivity.

The development of capitalist industry required an adequate home
market, but with the self-sufficient peasant economy satisfying all